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6. 2015 - Resolution Supporting Carbon Capture and Storage
and Enhanced Oil Recovery

WHEREAS, the Southern States Energy Board supports state efforts to store or find
beneficial uses for carbon dioxide emissions by providing adequate funding and
incentives for research into carbon capture and storage technologies and underground
storage capacities, including the use of carbon dioxide (CO2) for enhanced oil recovery
(EOR); and

WHEREAS, EOR using COz2, when performed appropriately and responsibly, offers a
safe and commercially proven method of domestic oil production, and that as of 2013,
EOR using CO2 produced approximately 280,000 barrels of domestic oil per day, or
four percent of U.S. crude oil production; and

WHEREAS, existing EOR technologies could help to recover an estimated 21.4 billion
barrels of oil using 8.9 billion metric tons of CO2, and that with technology advances,
63.3 billion barrels of oil, using 16.2 billion metric tons of CO2 could be economically
recovered, roughly doubling U.S. proven oil reserves and improving our nation’s energy
independence; and

WHEREAS, electricity generated from power plants burning coal and natural gas and
from numerous industrial activities, including natural gas processing, production of
ethanol, fertilizer, hydrogen and certain chemicals, refining, and manufacture of cement
and steel, all emit CO2 that could be captured and used to further the goals of energy
independence and reduction of greenhouse gases; and

WHEREAS, use of carbon capture at power plants and industrial facilities for EOR could
reduce U.S. greenhouse gas emissions by 10-20 billion tons, and produce oil with less
environmental impact; and

WHEREAS, there are a number of economic and job opportunities in CO2 capture and
use, including but not limited to, manufacturing CO2 capture system components;
installing carbon capture technology; building pipelines to transport COz2; rehabilitation
of mature oil fields; and managing CO2 injections and monitoring long-term storage;
and

WHEREAS, coal and oil production and utilization and other industrial processes are a
critical component of many southern states’ economies, and that beneficial use of CO2
provides a long-term path for continued low-carbon production and use of our nation’s
coal and oil resources and presents an opportunity for state and local governments to
stimulate economic activity and realize additional revenue at a time when many
governments face significant fiscal challenges; and

WHEREAS, CO:2 capture equipment, installed on a broad range of industrial processes,
has the potential to supply significant volumes of CO2 to the EOR industry enabling the
United States to achieve significant net carbon reductions through the sequestration of
CO2; and
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WHEREAS, the United States has the opportunity to provide global leadership in
carbon capture research and technology development, hydrocarbon recovery and
geologic storage research and technologies, manufacturing, engineering and other
services; and

WHEREAS, bipartisan legislation has been previously introduced in Congress to reform
and provide for additional tax credits for CO2 capture and use in EOR; and

WHEREAS, these credits would pay for themselves over time through increased tax
revenue due to new oil production, without even considering the other job and economic
benefits of EOR; and

WHEREAS, enactment of such legislation could result in an additional eight billion
barrels of U.S. oil production, and storage of four billion tons of CO2 that would
otherwise be released into the atmosphere; and

WHEREAS, there are other legislative efforts to enhance carbon capture including the
use of master limited partnerships and private activity bonds, and the proposed FY 2016
federal budget contains an investment tax credit and a production tax credit to cover
portions of investments in carbon capture projects.

THEREFORE BE IT RESOLVED, the Southern States Energy Board, in recognition of
the economic and environmental benefits of carbon capture and enhanced oil recovery,
supports policies and incentives that advance investment in carbon capture and
enhanced oil recovery projects, and supports efforts to increase the awareness of the
many benefits of carbon capture and EOR; and

BE IT FURTHER RESOLVED that Congress and the President should enact federal
incentives to increase available CO2 supply for the oil industry to purchase and use in
EOR, as these incentives have the potential to also leverage private and state
investment, harness the ingenuity of entrepreneurs and capitalize on billions of dollars
of DOE-sponsored research and development to enable new commercial carbon capture
and pipeline projects; and

BE IT FURTHER RESOLVED, the SSEB urges Congress and the Administration to
support legislation and budget measures that provide assistance to the development and
deployment of carbon capture and EOR technologies; and

BE IT FURTHER RESOLVED, the SSEB urges Congress and the Administration to
rapidly act on this resolution in order to increase the energy security of our nation, to
reduce the dependence on unstable foreign oil sources, and to create high quality jobs
and additional economic benefits.
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